This flowchart is intended to explain the reconciliation process to local aut

At the end of August, the Environment Agency will provide your authority with a provisional reconciliation between the amount of BMW it landfilled and the number of allowances it h

Submit data to the Environment
Agency by end of June

Do you accept your provi ion for the amount of BMW landfillex

Approach the Environment Agency for clarification of the provisionaj
reconciliation.

Is the amount of BMW landfilled greater than the amount of
allowances held by your authority for that year?

Your authority has landfilled more than the allowances it holds
Your authority has one month to balance the amounts.

'Your authority can choose to either purchase allowances or
borrow (within restrictions) up to 5% of your following year's

allocated allowances

Is it a target year (2009/10, 2012/13 or 2019/20) or a year
preceeding a target year (2008/09, 2011/12 or 2018/19)?

Your authority can choose to borrow up to 5% of thg
following year's allowances

rity can choose to purchase
allowances

then the amount of allowances held by your|
authority for that year?

Does your authority
hold excess
allowances?

If by the end of September, the amount of BMW sent to landfill
does not equal the allowances held, your authority is liable to
pay a penalty.

If the Secretary of State considers your authority liable to pay g4
penalty, your authority will receive notification from the
Secretary of State to pay the penalty.

‘our authority chooses to either to pay a penalty or make a
case to the Secretary of State to waive the penalty.

Your authority has landfilled in
line with the allowances it hold

Is it a target year or a year
preceding a target year? d

Your authority makes a case to
the Secretary of State to waive
the penalty
Your authority is liable for the penalty and has one month t¢

pay or interest will apply payable at a rate of one percentag
Your authority will have to

Does the Secretary of State
waive the penalty?

point above LIBOR on a day to day service.
["LIBOR" means the sterling three month London interbank
offered rate in force during the period between the due date|
and the date on which the penalty is paid in full]

Your authority can either sell
the surplus allowances or the:
will be automatically banked a

the end of September

sell the surplus allowances
or they will be forefeited at
the end of September




